BYOG 10:  IMPORTANT INTERNET ECONOMETRIC RESOURCES

NOTE:  Internet addresses may change without notice as suppliers update their web sites.  Click on the blue address to be taken to the reference site.

  INDICATOR
          ADDRESS 

   S/B/$

     CONTENTS/INTERPRETATION

	Activity, industrial, CFNAI-MA3

	http://www.chicagofed.org/economic_research_and_data/cfnai_data_series.cfm 

Look for latest data in the CFNAI-MA3 column.

Released 4 – 5 weeks after the reporting month
	S
	This is the Chicago Fed’s National Activity Index. 

This index measures manufacturing activity in the Chicago area.  To interpret this index:
If <-1.5, the economy is likely in a recession.

If <-0.7, there is a good chance of recession.

If <0, the economy is below potential and there might be increasing unemployment.

If =0, the economy is growing at full potential and growing at the fastest pace possible without inflation.

If 3-month SMA>0.2, then the recession is likely over.

If >0, the economy is expanding above its safe limit, demand is outstripping supply and this is likely to lead to inflation.

If >0.7 and 2-years into expansion, inflation may accelerate.

If >1,0, business may be overheating and inflation is likely.

	Business, conditions
	http://www.philadelphiafed.org/research-and-data/regional-economy/business-outlook-survey/ 

Click on latest survey.

Third Thursday of the survey month.
	S
	The very first report on business conditions appears before the period is over.  Even though the report is about the Philadelphia centered region, it provides the very first clues to economic health.

	Consumer Confidence Index
	http://www.conference-board.org/ 

Look for Consumer Confidence Index.

Available on the last Tuesday of survey month.
	S
	A negative index indicates economic decline.  Also provides:

US Leading Indicator, Help Wanted Online, CEO Confidence Survey.

This is an early indicator of how consumers feel about spending and a strong report can move the market.  Look for trends in this index.  This index is a good indicator of consumer spending and changes in the GDP..

	Consumer Credit outstanding
	http://www.federalreserve.gov/releases/g19/ 

Click on current release.

Available 5-weeks after the end of the survey month.
	S
	Provides the % change in Annual Credit Rate and the Amount of Credit in $B.  

	Dollar, value
	http://www.bls.gov/news.release/prod2.htm 

Look at 3rd column, Output/Hr of all persons
	D
	This is the measure of labor productivity and is the driver for the Value of the Dollar.

	Durable Goods, advanced report on 
	http://research.stlouisfed.org/fred2/series/DGOrder?cid=98 

Data for past 4 periods is found below the graph.  

Available 3 –4 weeks after end of reporting month. 
	S
	The Durable Goods Order Series is one of the earliest indicators

in the manufacturing cycle.

	Economic Growth, safe limit
	See Productivity, labor
	D
	The safe limit to economic growth is the sum of productivity growth and yr % growth of the labor force.

	Employment, changes in

Employment, fueling inflation.

Employment, full
	http://stats.bls.gov/news.release/empsit.nr0.htm 

Scroll down to Table A Employment Situation Summary.

Available on the first Friday of every month.
	S/B/D
	The right hand column provides changes in data.  Look for Changes in Overtime Hours and Changes in Weekly Earnings as precursor clues about disposable income.

             Look for the Unemployment Rate.  4.6% is considered full employment so that when this level is reached employers are forced to offer inducements – higher wages.  Note that the Unemployment Rate can be negative as in Switzerland because they occasionally have to import labor.

	Employment, new jobless claims, Unemployment Insurance
	http://www.ows.doleta.gov/unemploy/claims.asp 

Choose the data range and then press submit.

Available on Thursday for the preceding survey week.
	S/B/$
	This provides the number of new jobless claims.

Increasing claims for Unemployment Insurance is favorable for bonds especially if there is a jump of 30,000 or more.  A drop in New Unemployment Claims is unfavorable for bonds.

	Fed Funds Rate
	http://Futures.tradingcharts.com/marketquotes/ZQ.html
Look at settlement column.

The interest rate is 100-sett

Also look for gold and oil futures. 
	B
	This table provides the consensus estimate for future Short Term Interest Rates.

Short-term interest rates anticipate the Fed Funds rate.  When the rate goes down, businesses become more profitable and their stock prices tend to rise.

	Forecast, market
	http://cxoadvisory.com/status/#status 

Page down to forecast chart
	S
	CXOAdvisory provides a market forecast based using their proprietary model.

	Futures, energy, currency, interest rates, metals 
	http://futures.tradingcharts.com/marketquotes/EC.html 

Select Oil, Gold, Interest rates, Currency
	
	This site provides futures data on a wide assortment of commodities and financial instruments.

	GDP, changes in

GDP, year-year change %
	http://research.StLouisFed.org/publications/net/page3.pdf 

http://www.bea.gov/national/xls/gdpchg.xls 

Available 1-month after reporting quarter.
	B/$
	Real GDP (3-periods of negative growth means recession)

Consumer Price Index

Industrial Production

Interest Rates

Change in non-farm payrolls

	Gold, time to buy
	
	
	

	Housing cycle, new buyers
	http://www.nahb.org/generic.aspx?GenericContentID=529 

Look for latest in Housing Market Index.

Look for Traffic of Prospective Buyers. 

Available monthly.
	S
	The Traffic of Prospective Buyers provides the earliest sign of Housing Sector economic recovery since it records the number of people viewing homes for purchase.

	Housing cycle, building permits, starts and completions
	http://www.census.gov/const/www/newresconstindex.html 

Click on latest release.

Available monthly.
	B
	Provides seasonally adjusted privately owned annual rate of building permits, housing starts and completion.  Available about the 17th of each month for previous month.

	Income, disposable
	http://www.bea.gov/national/nipaweb/TableView.asp?SelectedTable=58&Freq=Qtr&FirstYear=2006&LastYear=2008     

Look for disposable income in lower right hand corner of table.

Available 4 – 5 weeks after the end of the reported month.
	S
	Look for positive changes in Net Disposable Personal Income in lower right-hand corner of table.

	Income, personal
	http://www.bea.gov/newsreleases/national/pi/pinewsrelease.htm 

Look for changes in Personal Income and Consumption for latest month.

Available 4 – 5 weeks after the end of the reported month.
	S
	This is available 4-5 weeks after month’s end.  The data can be adjusted to obtain:

Real Personal Income

Disposable Personal Income = DPI

Personal Savings Rate = DPI – Personal Outlay

	Indicators, economic
	http://www.investopedia.com/university/releases/default.asp 
	S/B/D
	Investopedia links to 25 important economic indicators.

	Industrial activity
	http://www.crbtrader.com/crbindex/images/crb-b3.gif 
	
	The CRB Raw Materials Sub-index is highly correlated with the 52-week forward consensus expected earnings using the annual percent changes in both measures.  Sport price indicator is one of the best indicators of global industrial activity.  It tends to lead manufacturing inventories.

	Inflation, forecast
	http://cxoadvisory.com/inflation 
	D
	CXOAdvisory provides an inflation forecast.

	Inflation, likelihood, also see Price Index, Producer
	http://www.cdrpc.org/CPI_PPI.html
Look for Production, industrial and then Capacity Utilization 

Available about the 15th of each month..
	S
	Money must be spent to expand capacity when CU rises above 84% for this is considered as full capacity.

	LIBOR
	http://www.economagic/libor.htm#US
Click on 3-months
	B
	This is the London Interbank Offering Rate (LIBOR) and is the basis for many adjustable mortgages.  A rise in LIBOR means that for many mortgages rates will go up reducing home owners discressionary income.

	Jobless claims
	http://www.dol.gov/opa/media/press/eta/main.htm 

Click on Unemployment Insurance Weekly Claims

Available on Thursdays of each week.
	S
	Provides seasonally adjusted Initial Claims for Unemployment Insurance.  This is a precursor to changes in the unemployment rate.  Full employment is around 4.5% and a drop in Unemployment below that value usually results in inflation because of labor cost increases.

	Manufacturing Cycle, ISM PMI, earliest sign 
	http://www.ism.ws/ISMReport/mfgrob.cfm?NAVItemNumber=12942 

Scroll down to the “Manufacturing at a Glance”

This table is available on the first business day after the close of the reported month,


	S/B/$
	The table tells you what is happening in the Manufacturing cycle.  See comments under Purchasing Managers Index on how to interpret this index. The cycle is in this order:   

1.  PMI is the Purchasing Managers Index

2.  New Order trends

3.  Production trends

4.  Employment trends

5.  Supplier delivery

6.  Inventory trends

7.  Price trends

8.  Backlog of orders

ISM’s PMI Index is the most reliable near-term barometer.  A reading above 50 is Bearish for fixed income.  A reading below 45 is positive for bonds because it indicates manufacturing weakness.

	Market momentum
	http://www.crbtrader.com/crbindex/smmi.asp 

Select S&P 500w/SMMI
	
	The CRB publishes it’s Stock Market Momentum Indicator whose interpretation is:

If SMA(10) > SMA(25), the market is trending up.  If the reverse is true, the market is declining.  Use as a confirming indicator.  The indicator is based on the % of stocks closing above their 50 DMA.

	Money, short term, availability
	http://research.StLouisFed.org/fred2/data/MZM.txt 
	S
	The MZM, Money to Zero Maturity, is the money immediately available for short-term lending.  Look for changes.  

	Money supply
	http://www.federalreserve.gov/releases/h6/ 

Page down to Table.
	S
	The amount of money floating in economy and available for spending.  Available weekly on Thursday afternoons at 4:30 PM

M0 is physical cash and coin.

M1 = M0 + checking accounts.

M2 = M1 + Savings Accounts +time deposits <$100,000

Provides seasonally and non-seasonally adjusted for M1 and M2.

	Orders, factory
	http://www.census.gov/indicator/www/m3/index.htm 

Available first week of the month for the prior two months.
	S
	Provides information on New Orders for Manufactured Goods, Shipments, Unfilled Orders and Inventories.

	People, feeling about economy
	www.miseryindex.us/ 

Available monthly.
	S
	The Misery Index is the sum of the Unemployment and Inflation Rates.  This Index is designed to measure people’s feelings about the well being of the economy.  It is highly correlated to the crime rate and leads it about a year.  Look for trends in the Misery Index to lead trends in he equities market. 

	Price Index, Producer=PPI or Consumer-CPI
	http://www.cdrpc.org/CPI_PPI.html 

Available on the 2nd or 3rd week after the close of the reported month.
	S/B/$
	The Producer Price Index provides the first hint of inflation.

	Productivity, measure 
	http://www.bls.gov/news.release/prod2.t01.htm 

Click on Productivity and Costs for Latest Quarter
	$
	Look for quarterly changes in Productivity (output/hr.)

Look for Unit Labor Costs.

These provide clues on direction of the Exchange Rate.

	Production, industrial
	http://www.federalreserve.gov/releases/g17/current/default.htm 

Available on the 16th of each month for prior month
	B/$
	Provides: Capacity Utilization and Production Index for key economic sectors.  Look for 84% CU as full capacity.  Any amount above that causes inflation.

	Profitability, business
	See comments under Fed Funds Rate
	
	

	Productivity, labor (See Dollar, value)
	http://www.bls.gov/#tables 

Got to right hand column and find Output per Hour

Click on “historical data”  for graphical history.

Record the Yr-Yr change in the increase in the labor force in column 5

Available 5-weeks after the end of the reporting quarter.. 
	$
	Productivity data, the Output per Hour, is the key to what is about to happen to currency conversion rates, i.e., the value of the dollar.  When productivity goes up, the dollar becomes stronger.  The sum of labor productivity (%) + increase in the labor force is the safe limit on economic growth.

	Purchasing Managers Index, PMI
	http://www.ism.ws/ISMReport/MfgROB.cfm?nav/ItemNumber=12942 

Available 1 day after the close of the reporting month.
	S/B
	The PMI/ISM Index is one of the first indexes to trend up at the start of a recovery.  When the index is >50 it means that the economy is expanding.  A reading of 42 or more is the benchmark for expansion wit the range of 42 to 50 a measure of its strength.  A reading below 42 is a sign of an oncoming recession.

	Purchasing Managers Report, Chicago, CFNAI, AKA Chicago Fed National Activity Index
	http://www.chicagofed.org/economic_research_and_data/cfnai_data_series.cfm 

Record CFNAI-MA3
	B
	

	Recession, first hint


	http://www.census.gov/const/www/newresconstindex.html 

Click on latest release.
	S
	Because of their economic impact, a decline in Applications for Building Permits and then New Housing Starts provide early indication of an oncoming recession.

	Sales, retail
	http://www.census.g                                                                                                                                                              ov/marts/www/marts_current.html 

Click on “Full Publication in HTML” and record % change found in the report’s first paragraph.  Scroll to Table 2 for more detail.

Available about 2-weeks after the end of the reported month.
	S/B/$
	

	TED Spread
	www.bloomberg.com/apps/quote?ticker=.TEDSP%3AIND 

Available daily
	S
	Spread between 3M Treasury to  3M LIBOR  rates.

A rising TED spread presages a falling US market because it signals that liquidity is being withdrawn.

	Trade, international
	http://www.bea.gov/newsreleases/international/transactions/transnewsrelease.htm 

Choose News Release International Transactions.  Available on the second week of the month for the reporting month two months earlier.
	$
	If imports exceed exports, the Trade Balance is negative and this leads to money flowing out of the country, which is a negative for economic health.


Ref:  Baumohl B., “The Secrets of Economic Indicators”, Wharton School Publishers

NOTES:

1.  S stands for stocks, B for bonds and $ for monetary

2.  If not otherwise specified, the information is available daily..

3.  Much of this information is available weekly in Barron’s Market Week.

4.  The names of all indicators are highlighted.

5.  Some survey information is important because it is available early.  The Philadelphia Fed’s Report on Business Conditions is particularly important because it is available before the end of the reporting period.

LEADING ECONOMIC INDICATORS

Note:  Within 2-weeks after end of survey month

MONTHLY

3rd Thursday of survey month


Philadelphia Fed Business Conditions

Last Tuesday of survey month


Consumer Confidence Index

1 day after close of survey month


Purchasing Managers Index

First business day after month close


ISM, PSI

First Friday of survey month


Employment changes

First week of month for prior 2 months.

Orders, factory

15th of each month following the survey month
Inflation likelihood

15th of each month following the survey month
Sales, retail

16th of each month for survey month

Production, industrial

ABBREVIATIONS

CCI

Consumer Confidence Index

CFNAI

Chicago Fed National Activity Index

CPI

Consumer Price Index

CU

Capacity Utilization

DGO

Durable Goods Orders

DPI

Disposable Personal Index

FFR

Fed Funds Rate

GDP

Gross Domestic Product

LIBOR

London Interbank Offering Rate

MI

Misery Index

MZM

Money to Zero Maturity

NO

New Orders

O/H

Output per Hour

OH

Overtime Hours

PI

Production Index

PMI

Purchasing Managers Index

PPI

Producer Price Index



RPI

Real Personal Income

SD

Supplier Delivery Index

TED

Treasury Euro Spread

TPB

Traffic of Prospective Buyers

UI

Unemployment Insurance

UR

Unemployment Rate
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