
Going up, 

Going down, 

Going nowhere! 

Don Gimpel, June 2013 







Picture this: 
  You are in Las Vegas at the Money show. 

  You are staying at a really posh hotel. 

  Last night you made a killing/lost your 

ass/broke even playing blackjack. 

  You are seated at the far left in the 15th row of 

a large meeting room waiting for your favorite 

financial guru to tell you if the market is going to 

go up/down/sideways. 

  You are wide awake and waiting for the word.  

Your future, your quality of life, depends on what 

he has to say. 



Good luck to you! 

  If your future depends upon what he has to 

say, good luck to you. 

  You might ask about this guys batting average 

… just how good he’s been as a forecaster. 

  How can you find out?  Believe it or not there 

are people out there who track guru forecasts to 

keep them honest.  Prepare to be disappointed. 



Look at CXOAdvisory.com 





Why pay attention to them? 

  CXOAdvisory.com lists 68 gurus. 

  The top guru has a forecasting accuracy rate of 

68%. 

  The bottom gurus rate is so low you wonder 

how he can make a living. 

  The median forecast accuracy is 48%. 

  You would be better off flipping a coin than 

following the median advice from this bunch yet 

some stubbornly insist on subscribing to their 

services. 





You can get better advice for free! 

  Try BullAndBearWise.com 

  It’s free! 

  They provide 60 financial and market 

indicators all fully disclosed, analyzed and 

graphed. 

  They provide a consolidated US market 

graph. 

  Lets take a look. 











All this doesn’t matter anyway!  Why? 

Most of the gurus concentrate on forecasting 

the US equities market as if it is the only place in 

the world where you can make money. 

You can now effortlessly invest in almost 

anything, anywhere through ETFs. 

You can even invest in a strategy following 

index. 

It’s a new world! 

I don’t want to know about where I shouldn’t 

invest.  Just tell me where I can make money. 



What’s important for stocks? [1] 

1. The Employment Situation Report 

2. ISM Report – Manufacturing 

3. Weekly Claims for Unemployment Insurance 

4. Consumer Prices 

5. Producer Prices 

6. Retail Sales 

7. Consumer Confidence and Sentiment 

8. Advance Report on Durable Goods 

[1] Baumohl, B., The Secrets of Economic 

Indicators, Wharton School, pg 12 

 



What’s important for Bonds? 

1. Employment Situation Report 

2. Consumer Prices 

3. ISM Report – Manufacturing 

4. Producer Prices 

5. Weekly Claims for Unemployment Insurance 

6. Retail Sales 

7. Housing Starts 

8. Chicago Purchasing Managers Report 

9. Industrial Production/Capacity Utilization 



What do the Pros say? 

The Federal Reserve is in the forecasting business 

and publish their results at: 

 

www.philadelphiafed.org/research-and-

data/real-time-center/survey-of-

professional-forecasters/ 
 

Here is what it looks like: 





From InvestorHome.com 





There’s another way to read the future 

  Think of the forces that drive one segment of 

the economy or another. 

  They are called drivers. 

  For example, Productivity per Hour drives the 

value of the dollar and that drives the price of 

gold. 

  The next block diagram links actions of the 

FED to representative economic sectors. 

  This is the intellectual basis of cycle theory. 



Data.bls.gov/timeseries/PRS30006092 

 

 

 

 



What about drivers? 





Nerd Sidebar: Calculating time shifts: 

This is for the nerds in the audience who want to 

calculate the time shifted cross-correlation and 

Rsq, i.e., the amount of time one array (vector)  

leads another.  For Excel use: 

 =CORREL($Array1,Array2) 

 =RSQ($Array1,Array2) 

Example: 

 =CORREL($A$1:$A$1000,B1:B1000) 

If you are a real nerd, you ought to be able to take 

it from here. 

 



By the way … 

•  There once was a company in the business of 

calculating the relationship between a driver and 

the sector being driven. 

 

•  Its name was Black River Software and they are 

no longer in business. 

 

•  The reason for that is that it is very easy for you 

to perform that kind of calculation using an Excel 

spreadsheet as per previous example.   



Don, what are you talking about? 

  Let me say what I mean to say as succinctly as I 

can: 

  Even though you may feel you need help and 

guidance, be careful when you pay attention to  

advice from those motivated for you to buy/sell 

securities and/or services.  It’s very easy to put up a 

persuasive argument in any direction that’s to their 

benefit. 

  You can always find a respected guru who will 

say “up” and another that will say “down.” 

  It’s common sense, isn’t it. 




