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Initial claims back above 1M 

 



 



Equity returns still the highest: 7.2% over next 10 years 
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Project returns versus realized 

SP future 10 y returns Regression

y = -0.0074x + 0.2215 
R² = 0.7737 
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Bond returns could be negative over next 10 
years: 60bps 

y = -1.5728x2 + 1.3389x - 0.01 
R² = 0.9141 
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y = -0.0002x2 + 0.0129x - 0.0083 
R² = 0.8995 
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Baa yield vs 10y future returns on Baa credit 

Credit returns still poor: 331bps (295bps min) 



 



Credit and Equity: same battle 

 



 



 



Credit not a good diversifier to Equities 



• -Treasuries can still diversify but the lower the yield the lower the hedge 

• -Gold and TIPS then tend to be the best options going forward 
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Gold Forecast 3m ahead Real yield (inverted)

Gold probably a little ahead of itself 



 



 



Impact from Biden’s policies 
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