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Markets 

• SP500: 4138  

• Baa yield: 3.74% 

• 10 year: 1.55%  

• 10 year real rate: -0.75% 

• 10 year breakeven inflation: 2.3% 

• Core CPI yoy (Feb): 1.65% ; 

• Headline CPI yoy (Feb): 2.64% 

• Brent: $65.57/bbl 

• Gold: $1783/ounce 

 



Covid deaths worldwide vs. Spanish flu 



New variants are keeping deaths high 



 



 



SPX bounced 68% after 1998 crisis 

 



SPX has bounced 90% post covid 

 



SPX exceed 1998 high by 30% 

 



SPX has exceed pre-covid high by 23% 

 



 

Nasdaq exceed 1998 high by 224% 



 

Nasdaq has exceed pre-covid high by 44% 



 



 



multiple = 30 would -> SPX>5300 @ current earnings,  
i.e. another 27% w/o earnings growth 

y = -0.0074x + 0.2214 
R² = 0.7745 
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Multiples suggest ~6% nominal over next 10 years 
oct 64 multiple -> 4700 another 12% 
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Oct 64 followed by stagflation 

 



 



Inflation not a concern of the Fed 

 

 (3.000)

 (2.000)

 (1.000)

 -

 1.000

 2.000

 3.000

 40.000

1/
1/

19
96

7/
1/

19
96

1/
1/

19
97

7/
1/

19
97

1/
1/

19
98

7/
1/

19
98

1/
1/

19
99

7/
1/

19
99

1/
1/

20
00

7/
1/

20
00

1/
1/

20
01

7/
1/

20
01

1/
1/

20
02

7/
1/

20
02

1/
1/

20
03

7/
1/

20
03

1/
1/

20
04

7/
1/

20
04

1/
1/

20
05

7/
1/

20
05

1/
1/

20
06

7/
1/

20
06

1/
1/

20
07

7/
1/

20
07

1/
1/

20
08

7/
1/

20
08

1/
1/

20
09

7/
1/

20
09

1/
1/

20
10

7/
1/

20
10

1/
1/

20
11

7/
1/

20
11

1/
1/

20
12

7/
1/

20
12

1/
1/

20
13

7/
1/

20
13

1/
1/

20
14

7/
1/

20
14

1/
1/

20
15

7/
1/

20
15

1/
1/

20
16

7/
1/

20
16

1/
1/

20
17

7/
1/

20
17

1/
1/

20
18

7/
1/

20
18

1/
1/

20
19

7/
1/

20
19

1/
1/

20
20

7/
1/

20
20

1/
1/

20
21

7/
1/

20
21

NBER Recession

Easing/Hiking

SP500 Total return Index
(1901)

Consumer Price Index for All
Urban Consumers: All Items
Less Food and Energy

Real Gross Domestic Product

New York Fed Underlying
Inflation gauge

ISM Manufacturing PMI

Normalized Regression

CPI Forecast in %

core CPI in %



 



US winner in terms of easing 



Biden plans to spend in Infrastructure 



 



 



 



Some inflationary pressure 

 



Taxes could hit highest flying stocks 

 




